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Please check whether you have got the right question paper.

N.B: 1. All questionsare compulsory.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of
doubt to the main text of the paperin English.

Q.1

(A)

Select the most appropriate answer from the option given below (Any 10)
1) In the perfect competition, only in short period, the firm gets .........
a) Normal profit
b) ‘Supernormal profit
c) Loss
d) Loss equal to fixed cost
it) Shut Down point of the firm indicate the firm's condition of.........
a) Normal profit
b) Normal loss
c) Maximum profit
d) Maximum loss
iii) Demand curve in monopoly market is ..... Shaped.
a) Positive slope
b) Negative slope
c) Vertical
d) Horizontal
Iv) Two different demand curves is the feature of .... market.
a) Monopoly
b) Duopoly
c) Perfect competition
d) Monopolistic competition
v) Because of group concept, firms in monopolistic competition, ........
competition among them.
a) Increase
b) Avoid
c) Decrease
d) Starts
vi) Price leadership avoided......
a) Price war
b) Price fluctuations
c) Increase in prices
d) Decrease in prices

vii) In case of non-collusive oligopoly, firms behave ----- :

(10)
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(B)

a) Independently
b) Dependently
c) Correlatively
d) Interdependently
viii) Goal of price discrimination is
a) Increasing sales and profit maximization
b) Social justification
c) Exploitation
d) Poverty alleviation
iIX) ___lIgnores the role of the consumers.
a) Cost plus pricing
b) Dumping
c) Marginal cost pricing
d) Transfer pricing
X) Doctors Charges different prices for different patients, it is called as ---------
a) Fourth degree price discrimination
b) Second degree price discrimination
¢) Third degree price discrimination
d) First degree price discrimination
Xi) Cash flows are a project’s revenue and are indicated by
a) Positive numbers
b) Negative numbers
c) Relative numbers
d) Hurdle numbers
xii) A project assumed monetary gain or loss by discounting entire cash
inflows and outflows by utilising the necessary rate of return is listed as

a) Net Recorded Cash Value
b) Net Discounted Value
c) Net FutureValue
d). Net Present Value
State whether the following statements are True or False (Any 10)
1) All commodities are homogenous in perfect competition.
i) Legal barrier is a type of monopoly.
1ii) In monopoly firm and industry is same.
iv) The demand curve ofa firm under perfect competition is less elastic.
v) Differentiated products are sold in oligopoly market.
vi) Goods which are sold under monopolistic competition are either
homogeneous or differentiated.
vii) Market failure is a situation where markets fail to enable sellers to make

profit.

(10)
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Q.2

viii) In multi-product pricing strategy, the firms considers that the demand for
various products are inter-related

iX) Dumping is an example of international price discrimination.

X) Normally expected return on capital is called ‘Cost of capital’.

xi) Capital budgeting decisions are short term in nature.

xii) Internal rate of return is the rate at which discounted cash inflow: is less
than discounted cash outflow. ,
Answer any two of the following:
A) Explain the features of perfect competition.

B) Discuss the sources of monopoly power.

C) Explain short runequilibrium of a monopoly firm.

(15)

Q.3

Q4

Q5

Answer any two of the following:

A) Explain the-meaning of product differentiation.

B) Discuss kinky demand curve under oligopoly.

C) Write a note on cartel.

Answer any two of the following:

A) Explain marginal cost pricing method

B) Explain the concept of Price Discrimination.

C) Write a note on transfer pricing.

Answer any two of the following:

A) Discuss importance of capital budgeting.

B) What are the merits and demerits of payback period method?
C) Discuss in detail internal rate of return method of investment
appraisal.

(15)

(15)

(15)

Q.6

Write notes on the following: (Any 4)

A) Equilibrium of a firm and industry under perfect competition
B) Features of monopoly

C) Distinguish between Production cost and Selling cost

D) Features of oligopoly

E) Full cost pricing

F) Steps in capital budgeting

(20)
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